
• ;• • -•^W-•^; .V^^^: :s•u:>^^;V,^•^v•^^.^ ' iu^"-f^^ 

i > - ^ ' : - - . ' 

December 15 , 1982 

Mr, La r ry Smedley 
Div i s ion U n i t i z a t i o n Manager 
Exxon C(MBpany, U.S.A. 
1800 Avenue of t h e S t a r s 
Los Angeles , CA 90067 

Bubject i Amendments t o Puck I s l and Unjt Agreement 

Dear I j i r rv t 

The amcndDients t o Artlcl t i r . ?, 7, .1?., 1^, 20, 2 1 , and 30 of the }>.ich Islnm^ Unit 
Agreement as proposed in your l e t t e r of Movenibcr 29 , 19B2 a r e approved, ^be 
proposed amt^ndinent fo Art:.Tele .11 it'; approved Fubjcct t:o si.'^'SeqL'rnt r>odlfIcat.ionR 
to A r t i c l e s 11 and TA ns v-a dlncusped on Novrnber .17 and .IB, IPR?, As a condltiJon 
of approva l of t h e proposed cban,p;ep t o A r t i c l e 1 1 , A r t i c l e s 11 nnd \'i rinst he 
r ev i sed t o read, e s s e n t i a l l y a s f o l l o w s : 

A r t i c l e 1 1 . Add ^r^ncd.tnteJy f o l l o v l n p r-pbr:ecr.ini» ( c ) : "A"i .Toc'illon n.f 
p roduct ion referwnced In t h i s Art-icle artd so t out in rKblh l t C pbalT be 
based on r e l e v a n t geolop: ic3l , f;^G0pbysJcal ond r-nj^-ft^rrrlrp r n t n . 
A l l o c a t i o n of c o s t s for n e t p r o f i t s h a r e lear.o.r, muPt bo approved >>y t:bf" 
commissioner before tak ing g i f fec t . " 

A r t i c l e 14. Amend the l a s t sen tence t o r e a d : "Foyal ty due tbe S t a t e 
of Alaska on p roduc t ion of u n i t i z e d subs tances s h a l l be computed and 
paid on t h e b a s i s of t h e a l l o c a t i o n s s e t out In Kxhlbl t C, and In 
accordance v i t ^ a p p r o p r i a t e s t a t u t e s and regula t ions .** 

ll 

This approval of Article 11 la conditioned on acceptance of the additional 
amendments to Articles 11 and 14 as outlined above by June 1, 1983. We 
imderstand froa previous communications with you that the Duck Island working 
interest owners agree vlth these amendments in concept and that you anticipate 
no problem in securing their concurrence and submitting the necessary 
ratifications before June I, 1983, 
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Bsson Compan(7» D.8.A* 
Amendmenta t o I}ack Zsland Doit Agreement 
P a g e t w o / ':".-••• -v 

Vlth the understanding that the amendments outlined above to Articles 11 and 
14 will be submitted to the department by June 1, 1983, I find the proposed 
amendments to the Duck Island Unit Agreement to be in the public Interest. I 
have executed an Approval * Determination approving revisions to Articles 2, 
7, 12, 18, 20, 21, and 30, and conditionally approving revisions to Article 
11, of the Dock Island Unit Agreement effective December 15, 1982. The 
Approval - Determination also determines and confirms that the Duck Island 
Ihklt is automatically extended beyond its initial flve-̂ jrear term due to a 
valuable discovery of unitized substances* 

Sincerely, 

Kay nrown. Director 
Dlvi/slon of Minerals and Fnergy Management 

0585g 
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DELEGATION OF AUTHORITY FOR OIL AND GAS LEASE UMITIZATION ACTIONS 

Regulatory Purpose or 
Ci'tatiorr Action 

n AAC 82.605 Approve/deny assignments of 
o i l and gas leases 

n AAC 82.610 Segregate leases 

11 AAC 83.158 Approve/deny lease plan of 
operations 

n AAC 83.306 Accept application for 
un i t agreement approval 

11 AAC 83.311 Publish public notice of 
un i t agreement application 

11 AAC 83.316 Approve/deny un i t agreement 

n AAC 83.326 Require or accept nonstandard 
uni t agreement language 

11 AAC 83.328 Mandate uni t izat ion 
(Involuntary Unit ization) 

n AAC 83.331 Approve/deny change in 
uni t operator 

11 AAC 83.336 Grant extension of un i t term; 
grant suspension of operations 
(force majeure); terminate uni t 

11 AAC 83.341 Approve/deny plan of exploration 

11 AAC 83.343 Approve/deny plan of development 

11 AAC 83.346 Approve/deny plan of operations 

n AAC 83.351 Approve/deoy part ic ipat ing area 

n AAC 83.356 Expand/contract un i t area 

n AAC 83.361 Cert i fy wells as capable of 
production in paying quantit ies 

n AAC 83.371 Approve/deny al locat ion of cost 
and production fomulas 

n AAC 83.373 Sever leases 

n AAC 83.374 Declare uni t In default 

11 AAC 83.383 Notation of approval on joinder 

n AAC 83.3^5 Modification of un i t agreement 

n AAC 83.393 Approval of federal or private 
party uni t agreements 

Authori ty Authori ty 
Vested In Delegated To 

Commissioner Director, Div. 
011 & Gas (DOG) 

Commissioner Director, DOG 

Commissioner Director^ DOG 

Commissioner Director, DOG 

Commissioner Director, DOG 

Commissioner No delegation 

Commissioner No delegation 

Conmissioner No delegation 

Commissioner Director, DOG 

Commissioner No delegation 

Commi ssionep. 

Conmiissionep 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

Director, DOG 

Director, DOG 

Director, DOG 

Director, DOG 

Director, DOG 

Director, DOG 

Commiss ioner Director, DOG 

Commissioner Director, DOG 

Commissioner No delegation 

Commissioner Director, DOG 

Commissioner Director, DOG 

Commissioner No delegation 

I hereby delegate the authority vested in me through AS 38.05.180.to the Director 
of the Division of Oil and Gas as noted above. This delegation of authori ty i s 
effect ive un t i l revoked by me. 

'Esther C. Wunnicke, CommiVsioner 
Alaska Department of Natural Resources 

T5ate 
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